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» European and global manufacturing continued its
recovery in the 1st quarter of 2021. The EU Industrial
Production Index reached its 4th quarter 2019 level.

» CECIMO8's domestic and foreign orders increased
strongly at the beginning of 2021, resulting in total orders
at the highest level since the 1st quarter of 2019.

» The improvement in capacity utilisation as well as in the
business climate also reflects the better performance of

EEEER

European manufacturing.

» The new GDP forecast still shows divergences between
key industrial markets, but also more optimistic global
growth in 2021 and 2022.
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INTRODUCTION

This issue of the CECIMO Toolbox looks at
data for the first quarter of 2021. Following
the start of the recovery in the second half
of 2020, it the
improvement of the global and European

reflects continued
manufacturing industry, even the impact of
the coronavirus outbreak continues to exist
in world markets. Renewed measures and
its diverse application across European
waves of
followed by  different
vaccination scenarios have created new

countries, due to new

coronavirus,
risks for the recovery forecasts.
In terms of the performance of the
European Machine Tool Industry, new
orders in the 1st quarter of 2021 improved
significantly compared to the previous
quarter, as well as on an annual basis.
Compared to Q1 2020, CECIMO8 domestic
orders have increased by +47%, while
foreign orders have registered a +31%
growth.

There was a further improvement in the
Machine Tool total orders in the 1st quarter
of 2021 with the CECIMO8 group
registering growth of +32% compared to
the previous quarter and +35% higher than
at the beginning of 2020. Highest quarter-
on-quarter growth is recorded in Italy
(+54% domestic orders and +96% foreign
(+743%
orders). Due to this
CECIMO8's total orders were at their
highest level since Q12019.

orders) and France domestic

improvement,

Production of machine tools in the CECIMO area
fell by -26.7% in 2020 to €19.9 billion. That

level of output is higher than what was
estimated in the last reporting period (Q4
2020). Nevertheless, CECIMO retains the

leading position on the global MT market, with
around 33% share at the end of 2020.

The the
European Union (27 countries) continued its

Industrial Production Index for
recovery in the first quarter of 2021 and is
back to its pre-crisis level. This recovery has
been both quicker and more complete than the
recovery from the impact of the financial crisis
in 2008-2010. In the first quarter of 2021, IPI
goes to 104.4 points. This is 3,1% higher level
than it was in the Q1 2020, and 0,1% higher

level compared to the last period of 2019.

Followed by the higher level of MT consumption
in 2020 (because of better recovery in second
half in 2020 than it was predicted in last —
October Report), the Oxford Economics April
2021 report predicts more optimistic forecasts
of MT Consumption growth in Europe. In 2021,
European MT demand is expected to grow by
13,8% in 2021, 8% in 2022, 5% in 2023 and 4%
in 2024. Europe is expected to return to pre-
crisis consumption levels by 2024.

The Gross Fixed Capital Formation quarterly
change in trend (as the -11,6% Q1 2021) shows
similar cyclical movements as in previous first
quarters, and of course, it highlights the impact
of the new measures concerning the COVID-19

public health crisis.




The latest data for capacity utilisation in the European Union reflects a continuation of
the recovery from the low point at the start of the Coronavirus crisis to stand at 85.7.
This is a higher level compared to the capacity utilisation rate average between 2011
and 2019 (83.6), and highest level of this indicator since Q2 2019.

According to the European Central Bank (ECB)’s Bank Lending Survey, across the largest
euro area countries, credit standards for loans to enterprises tightened in Germany,
Spain and Italy, while they remained unchanged in France in the first quarter of 2021.

Banks reported, on balance, a further decline in firms’ demand for loans or drawing of
credit lines in the first quarter of 2021. The ECB’s monetary policy remains unchanged,
still focused on supporting lending to firms and household.

The CECIMO Business Climate Barometer section is released in this issue and shows
interesting developments in relation with demand, domestic production, export and
employment. CECIMO's average operating rate is back to Q4 2019 levels and
expectations for the next quarter are generally positive.

The Global manufacturing PMI in May was generally positive. Global production in May
rose at one of the fastest rates in a decade, as new order growth accelerated to an 11-
year high. The outlook remained positive, with manufacturers forecasting further
increases in output over the next 12 months. Most European counties saw an increase in
the index compared to April. The exceptions are Germany and Sweden, but both
countries still performed very positive reading. Turkey manufacturing PMI recorded
49.3 in May, down from 50.4 in April and under 50.0 for the first time in a year.

The OECD’s Business Climate Indicator (BCl) reached level of 100.6 at the end of Q12021
- this matches the level that was recorded in the last quarter of 2018 and goes above
the quarterly levels in 2019 and 2020.

The final section of the Toolbox reflects the GDP growth in first quarter of 2021. China
recorded strong growth in the first quarter of 2021, while according to the European
Commission's Spring 2021 forecast, the EU, the U.S. and Japan are about to record a
more significant improvement in the second quarter of 2021. The exchange rate
movements for the Euro against most of the currencies that we track are different. The
latest figures show a weakening of the euro against the USD, YPY and CNY during April
and May. Concerning inflation, as demand and consumption levels improve in the EU,
and given the overly positive business outlook, prices rose in the first quarter of 2021
among the largest CECIMO markets.
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@) HISTORICAL DATA FOR THE SECTOR

1.1 CECIMO 8 Orders

Note: Switzerland's order figures at the time of writing of this report were provisional.

After the recovery of domestic orders in the last period of 2020, CECIMO8 domestic
orders continued their recovery in the first quarter of 2021, showing a 47% increase over
the same period in 2020. Compared to the last period of 2020, CECIMO8 domestic orders
increased by 29%. Furthermore, foreign orders from CECIMO8 manufacturers registered a
new 31% growth in the first quarter of 2021, compared with the same period last year, and
26% more than the last period of 2020.

As a result, total orders for the CECIMO8 increased by +35% in Q1 2021 compared to the
same period in last year, and +32% higher level compared to the last period of 2020.
After the initial recovery in the 2nd half of 2020 and good growth in the 1st quarter of
2021, CECIMOS8's total orders reached their highest level since the 1st quarter of 2019.

CECIMO8 Domestic & Foreign Orders (2015-2021)

—e—CECIMO domestic orders —s— CECIMO foreign orders  ~=--~ Domestic orders smoothed {4q moving average) ---- Foreign orders smoothed (4q moving average)
180

160

2015)

140

120

MT ORDERS {INDEX 100 =

100 N
\ T, 103
80 N Wi,
R A
60 \\ A / e
rd
W’ o
40
Q1 Q2 Q3 @ Q1 Q2 Q3 Q4 Q@ Q2 Q3 M Q@ Q2 Q3 Q4 Q@ Q2 Q3 Q14 Q@ Q2 Q3 Q4
2015 2016 2017 2018 2019 2020 2021
Source; CECIMO & National Associations CECIMOS indludes: Austria, UK, Germary. France, Italy, Czech Republic, Switzerdand and Spain

Domestic Orders

e |taly continued its strong recovery in the first quarter of 2021, with quarter-on-
quarter growth of 54% and 158% higher than the previous year. Domestic orders
reached the highest level since Q12019.

e After very low levels in 2020, French domestic orders recovered strongly in the first
quarter of 2021. With an increase of 743% over the previous quarter and 401% over
the previous year, French domestic orders reached their highest level since the
second quarter of 2018.

e Austrian and German domestic orders continued its growth in the Q1 2021. With
quarter-on-quarter increase of 23%, Austrian domestic orders reached their highest
level since the fourth quarter of 2017 and with an increase of 27%, Germany's
domestic orders reached their highest level since the fourth quarter of 2019.



Switzerland and the United Kingdom recorded small declines (-9%) in domestic orders
in the first quarter of 2021 compared with previous quarter. However, their domestic
order levels are still above average in 2020.

The Czech Republic recorded a -20% quarter-on-quarter decrease in the first quarter
of 2021, but still shows a 48% higher level than the same period of the previous year.

Foreign orders

All CECIMOS8 countries recorded higher foreign order levels in Q1 2021 compared to
the 2020 average.

After lower growth over the last period of 2020, Italian foreign orders recorded the
largest increase in foreign orders in the first quarter of 2021 among CECIMO8
countries. With a quarter-on-quarter growth rate of 96% and 30% higher than the
same period last year, Italian foreign orders reached the highest level since we have
been tracking these figures.

Significant increase is also recorded in the France with quarter-on-quarter growth of
25% and 187% higher level than in the same period last year. As a result, foreign
orders in France reached their highest level since Q4 2019.

Germany's foreign orders were also 36% higher than in the same period last year and
16% higher than in the previous quarter. Foreign orders also improved slightly over
the fourth period of 2020 in Switzerland (5%) and the United Kingdom (3%).

In Austria (-10%), the Czech Republic (-21%) and Spain (-11%), foreign orders
decreased compared with the last quarter of 2020. However, the Czech Republic and
Spain recorded higher levels than in Q12020.

Total Orders

e Thanks to strong growth in domestic and foreign orders, total Italian orders recorded

strong growth in the first quarter of 2021 with an increase of 93% compared to the
previous quarter and 49% more compared to the same period last year, reaching the
highest level so far.




























































































https://ec.europa.eu/info/business-economy-euro/indicators-statistics/economic-databases/business-and-consumer-surveys_en
https://www.ecb.europa.eu/stats/ecb_surveys/bank_lending_survey/html/index.en.html
https://www.emmi-benchmarks.eu/emmi/













